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INSOLVENCIES Q32022 Q42022 The final quarter of 2022 has delivered a slight increase
in business failures across New Zealand.

|_|QU|DA'|‘|0N 384 426 + Insolvencies have increased by 10%, however, this
number is fewer than what many had predicted.

RECEIVERSHIP 24 16 - The majority of insolvencies relate to small businesses,
with large businesses better able to weather tough

VOLUNTARY 15 conditions.

ADMINISTRATION +The ongoing increase in insolvencies can still partly be

attributed to the long-run effects of the Government's
Covid stimulus programme. Companies that are failing
TOTAL now may have failed earlier without that assistance.

INSOLVENCIES BY INDUSTRY (OCT - DEC 2022)

INDUSTRY SPOTLIGHT: CONSTRUCTION

CONSTRUCTION ‘ ‘
Construction has once again seen the highest overall number RPEFZOLPEESRTTXT?E ‘ ‘
of liquidations. This quarter there were 108 liquidations,
up by 1 from the previous quarter. BUSINESS ‘ ‘
SERVICES

With property prices decreasing, people are holding off building because
of increased material and interest costs, so the margins get squeezed. FINANCE &
Construction is very vulnerable to these changing dynamics. I

In other industries, the manufacturing sector had the most significant jump in
formal insolvency proceedings in the quarter, up 80% on the previous period
to 36. We expect this sharp increase is due to increasing material and labour

MANUFACTURING ‘ ‘

FOOD & ‘ ‘

costs and challenges with the international supply chain, although this has BEVERAGE
improved in recent months.
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NEED EXPERT INSOLVENCY OR
BUSINESS RECALIBRATION ADVICE?
PROPERTY & Q32022 40
REAL ESTATE 7y BWA Insolvency can help
TALK TO US TODAY.
TRANSPORT 03 2022 23 bryan@bwainsolvency.co.nz ‘ ‘
& DELIVERY N2 www.bwainsolvency.co.nz
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made available by the Registrar of Companies. The objective of this report
is to provide colour to past events and to predict a reasoned outlook.



